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Big Ideas Card

	Big Ideas of Lesson 3, Unit 1

	· Economics is the study of how people use resources to fulfill economic wants.
· People’s wants are unlimited but resources are limited.  When people cannot have all the goods and services they want, a condition called “scarcity” results.
· Scarcity forces people to make choices when they produce or consume goods or services. 

· Economists examine the choices people and societies make by asking questions such as:  What is produced?; How it is produced?; Who gets what is produced?; and What role does the government play in the economy?




Word Cards

	20
scarcity

not enough
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Example:  Sometimes families have a scarcity of money.
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limited resources

There are only certain amounts of resources.
Example:  Water and trees are limited resources.



	22
unlimited wants

There is no end to the number of things people want and need.
Example:  People have unlimited wants.
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human resources

workers and their skills
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Example:  Truck drivers, doctors, and teachers are human resources.
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natural resources

[image: image6.wmf]things in nature that people see as useful

Example:  Water, trees, and soil are natural resources.
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capital resources

[image: image8.wmf]things that are used to produce more goods and services
Example:  Factories and tools are capital resources.
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opportunity cost

[image: image9.wmf][image: image10.wmf]When you make a choice, your opportunity cost is the second thing you wanted most.

Example:  Mary chose pizza for lunch. Her second choice was a hot dog. The hot dog was her opportunity cost.
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economic activities

different ways people use resources and make goods and services
[image: image11.wmf][image: image12.wmf]Example:  Farming and mining are economic activities.
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producer 
[image: image13.wmf][image: image14.wmf]someone who makes goods or provides services.

Example:  Factory workers and teachers are producers.
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consumer

someone who buys goods and services

Example:  When you buy something at a store, you are a consumer.



	30
specialization

when people produce only some of the goods and services they consume
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Example:  Because of specialization people have to trade for the things they do not produce.


	31
exchange

to trade


Example:  People often exchange money for goods.
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Literature Connection

	Economic Concept
	Example from the Book

	Producer
	

	Consumer
	

	Natural Resource
	

	Capital Resource
	

	Exchange
	

	Specialization
	

	Scarcity
	

	Choice
	


Literature Connection – Sample Answers

	Economic Concept
	Example from the Book

	Producer
	The family made candles and grew potatoes to sell. 

	Consumer
	The Ox-Cart Man is a consumer when he buys goods like peppermint candies and a cooking pot.

	Natural Resource
	· The family made maple sugar from maple trees.
· The son made birch brooms from trees.

	Capital Resource
	· The loom used to make shawls
· The knife the son used to carve brooms
· The cart itself

	Exchange
	The Ox-Cart Man exchanged his goods for money and then exchanged money for new goods like a cooking pot.

	Specialization
	· The family made things like candles but did not make peppermint candies or cooking pots. 

· Each member of the family made a certain kind of good. For example, the son made brooms.

	Scarcity
	The Ox-Cart Man could not have all unlimited goods. He had a limited amount of money.

	Choice
	The Ox-Cart Man could not have all the goods he wanted so he had to make choices such as the needle, the knife, the cooking pot, and the candy.


Questions Economists Might Ask about Michigan
Overhead #1
· What are some of the major economic activities in Michigan?
· What goods are produced in Michigan?
· What types of services are provided by businesses in the state of Michigan?

· What natural resources are used in the production of goods and services in Michigan?

· What is one economic problem facing the state of Michigan?
· How is Michigan part of the national and global economies?

· What is one role state government plays in the economy?
Question Cards – Small Group Activity
	#1

What are some of the major economic activities in Michigan?
	#2

What goods are produced in Michigan?

	#3

What types of services are provided by businesses in the state of Michigan?
	#4

What natural resources are used in the production of goods and services in Michigan?




Question Cards – Small Group Activity

	#5

What is one economic problem facing the state of Michigan?


	#6

How is Michigan part of the national and global economies?



	#7

What is one role state government plays in the economy?




Question Cards – Small Group Activity – Sample Answers

	#1

What are some of the major economic activities in Michigan?
· Manufacturing

· Farming

· Tourism

· Services like banking and insurance

· Lumbering
	#2

What goods are produced in Michigan?
· Automobiles

· Furniture

· Farm products like apples, cherries, dairy products, soybeans, and corn



	#3

What types of services are provided by businesses in the state of Michigan?
· Tourist services like hotels and restaurants

· Banking and insurance

· High tech consultant services
	#4

What natural resources are used in the production of goods and services in Michigan?

· The Great Lakes

· Fertile farming land

· Trees

· Iron ore

· Minerals



	#5

What is one economic problem facing the state of Michigan?

· Over-dependency on the auto industry

· Lack of jobs

· Jobs moving to other places


	#6

How is Michigan part of the national and global economies?

· Michigan trades with many other states and countries.

· The Great Lakes connect Michigan to the rest of the world

· Michigan goods are wanted in many places.



	#7

What is one role state government plays in the economy?

· The state government provides some public goods and services such as parks, libraries, and courts.

· The state government collects taxes to pay for the public goods and services.

· The state government licenses certain kinds of businesses.
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Place the following in the correct place on the graphic organizer:
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