4th Grade United States Studies

SS040401
Unit 4:  Exploring Economics

Lesson 1

Graphic Organizer
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Big Ideas Card

	Big Ideas of Lesson 1, Unit 4

	· People use resources to produce goods and services.
· Scarcity results because resources are limited and human wants are unlimited.

· Because of scarcity, people make choices about what goods and services to produce, how goods and services will be produced and who will get the goods and services.
· In answering the questions about what to produce, how to produce it, and who gets it, people create an economic system.


Word Cards

	1

scarcity

not enough
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Example:  Sometimes families have a scarcity of money.
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	2

limited resources
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There are only certain amounts of resources.

Example:  Water and oil are limited resources.
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unlimited wants

There is no end to the number of things people want and need.

Example:  People have unlimited wants.
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human resources

workers and their skills
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Example:  Truck drivers, doctors, and teachers are human resources.
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	5

natural resources
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things in nature that people see as useful

Example:  Water, trees, and soil are natural resources.

(SS040401)


	[image: image8.wmf]6

capital resources

[image: image9.wmf]things that are used to produce more goods and services

Example:  Factories and tools are capital resources.
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	7

opportunity cost

[image: image10.wmf]When you make a choice, your opportunity cost is the second thing you wanted most.

Example:  Mary chose pizza for lunch. Her second choice was a hot dog. The hot dog was her opportunity cost.

(SS040401)


	8

economics

the study of how individuals and societies use their scarce resources to get goods and services
Example:  In economics you study topics such as economic systems, trade, and production.
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	9

economic system

a system a society uses to answer the basic economic questions such as what to produce
Example:  The United States has an economic system known as a market system.
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Connecting Back

EXAMPLES OF ECONOMIC PROBLEMS

Barb wants a new I-Pod Shuffle that costs $70.00. She anxiously opens the birthday card from her grandparents and finds $50.00 inside.

The Martin family has been renting a small apartment for several years. They want to buy a house of their own but cannot find a satisfactory one that they can afford.

Tom’s family has a small restaurant that has become very popular. At dinner time people are lined up waiting to get in. Sometimes his family even has to turn customers away.

The town of Maplegrove needs a new police car and a new fire truck. After checking community funds the town council discovers they only have enough money for one vehicle, not both.

Many bridges in Michigan need fixing but the state government cannot afford to fix them all.

The United States is trying to expand its high tech industries. It takes many highly skilled workers to do this. Often companies cannot find enough workers.


Scarcity Chart

	
	Scarcity Issue
	Example of a Choice

	Barb


	
	

	The Martin Family


	
	

	Tom’s Family


	
	

	Maplegrove


	
	

	The State of Michigan


	
	

	The United States
	
	


Scarcity Chart

Sample Answers 

	
	Scarcity Issue
	Two Possible Choices

	Barb


	Barb does not have enough money to buy the I-Pod she wants.
	· Barb could buy a cheaper music device.

· Barb could wait and try to save money.

	The Martin Family


	There is a shortage of affordable housing that will meet the family’s needs.
	· The family could look in another place.

· The family could keep renting.

	Tom’s Family


	There is a shortage of space in the restaurant and probably a shortage of workers.
	· The family could open a new, larger restaurant.

· They could try to serve people faster.

	Maplegrove


	The town does not have enough money to buy both of the things they need.
	· The town could try to buy two used vehicles.

· The town could buy one and then pass a special tax for the other.

	The State of Michigan


	The state government does not have enough money to fix all the bridges that need fixing.
	· The state could fix the bridges that need it the most first.

· The state could try to raise more money through taxes.

	The United States
	There is a shortage of workers in the high tech industries.
	· The country could train more workers.

· The country could offer scholarships to people to study high tech areas.


Pieces for Creating the Graphic Organizer


Model Graphic Organizer
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