4th Grade United States Studies

SS040407
Unit 4:  Exploring Economics

Lesson 7
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Big Ideas Card

	Big Ideas of Lesson 7, Unit 4

	· Businesses compete for consumers with a goal of earning a profit.
· Businesses produce goods and services based on the human, natural, and capital resources available in their country.

· Lower costs of human, natural or capital resources (productive resources) result in higher profits for businesses. 

· Global competition can affect jobs, prices of goods, and quality of goods in the United States.




Word Cards
Word Cards from previous lessons needed for this lesson:

· Competition –  Word Card #16 from Lesson 2
· Exchange – Word Card #18 from Lesson 3

· Price -  Word Card #22 from Lesson 4

· Specialization – Word Card #25 from Lesson 6
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a good that people in one country sell to people in another country 

Example:  Machines and planes are important U.S. exports.
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import
a good that people in one country buy from people in another country
Example:  Computers and toys are important U.S. imports.
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Examples of Imports
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Import Search

	Import
	From

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


Top Michigan Exports in 2008 
	Rank
	Description

	1
	PASSENGER VEHICLE ENGINES

	2
	PARTS & ACCESSORIES OF BODIES OF MOTOR VEHICLES

	3
	NATURAL GAS, GASEOUS

	4
	PARTS AND ACCESSORIES OF MOTOR VEHICLES,

	5
	PASSENGER VEHICLE ENGINES

	6
	MOTOR VEHICLE ENGINES

	7
	GEAR BOXES FOR MOTOR VEHICLES

	8
	RECIPROCATING PISTON ENGINES

	9
	SILICON CONTAINERS

	10
	PARTS OF SEATS (EX MEDICAL, BARBER, DENTAL ETC)

	11
	DRIVE AXLES WITH DIFFERENTIAL FOR MOTOR VEHICLES

	12
	REAR-VIEW MIRRORS FOR VEHICLES

	13
	AGGLOMERATED IRON ORES

	14
	TRUCKS WITH DIESEL ENGINES

	15
	SPARK-IGNITION COMBUSTION PISTON ENGINES

	16
	FILTER/PURIFY MACHINE & APPARATUS FOR GASES 

	17
	SUSPENSION SHOCK ABSORBERS FOR MOTOR VEHICLES

	18
	INSTRUMENTS FOR MEDICAL SURGICAL DENTAL, VET

	19
	CRUDE OIL FROM PETROLEUM AND BITUMINOUS MINERALS

	20
	STEERING WHEELS, COLUMNS & BOXES F MOTOR VEHICLES

	21
	SILICONES, IN PRIMARY FORMS

	22
	FOOD PREPARATIONS

	23
	BRAKES AND SERVO-BREAKS; PARTS THEREOF

	24
	BEAUTY & SKIN CARE PREPARATION

	25
	COMPRESSION-IGNITION COMBUSTION PISTON ENGINES


Source:  Michigan Trade Data. 24 April 2009 <http://www.census.gov/foreign-trade/statistics/state/data/index.html>. 
Prediction Chart
	Top 3 U.S. Trading Partners
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Top 15 Trading Partners of the U.S. in 2008

	Country

	Canada 

	China 

	Mexico 

	Japan 

	Federal Republic of Germany 

	United Kingdom 

	Korea, South 

	France 

	Saudi Arabia 

	Venezuela 

	Brazil 

	Taiwan 

	Netherlands 

	Italy 

	Belgium 


Source:  2008 Trade Data. U.S. Census Bureau. 24 April 2009 <http://www.census.gov/foreign-trade/statistics/highlights/top/top0812yr.html>.
U.S. Exports to China 2008

	Export

	Soybeans 

	 Semiconductors 

	Civilian aircraft 

	Plastic materials 

	Industrial machines, other 

	Copper 

	Pulpwod and woodpulp 

	Aluminum and alumina 

	Steelmaking materials 

	Chemicals-organic 

	Cotton, raw 

	Measuring, testing, control instruments 

	Computer accessories 

	Telecommunications equipment 

	Electric apparatus 

	Chemicals-other 

	Industrial engines 

	Nonferrous metals, other 

	Passenger cars, new and used 

	Meat, poultry, etc. 


Source:  U.S./China Trade Data. U.S. Census Bureau. 24 April 2009  <http://www.census.gov/foreign-trade/statistics/country/index.html>.
U.S. Imports from China 2008 
	Import

	Toys, shooting and sporting goods, and bicycles 

	Other (clocks, port typewriters, other household goods

	Computer accessories, peripherals and parts 

	Computers 

	Apparel and household goods-other textiles 

	Television receivers, VCR's & other video equipment

	Telecommunications equipment 

	Apparel and household goods-cotton 

	Furniture, household items, baskets 

	Footwear of leather, rubber, or other materials 

	Electric apparatus and parts 

	Household and kitchen appliances 

	Other parts and accessories 

	Non-textile apparel and household goods 

	Other (boxes, belting, glass, abrasives, etc.) 

	Photo and service industry machinery & trade tools 

	Sporting and camping apparel, footwear and gear 

	Other industrial machinery 

	Cookware, cutlery, house and garden wares, tools 

	Radios, phonographs, tape decks, and other stereo 


Source:  U.S./China Trade Data. U.S. Census Bureau. 24 April 2009  <http://www.census.gov/foreign-trade/statistics/country/index.html>.
Effects of Global Competition

	
	Possible Effects on the United States

	Country A has no government agency that inspects products. In order to produce goods cheaply, businesses in Country A often use cheap materials to produce goods. They sell many of their goods to the U.S.
	On U.S. jobs:



	
	On the quality of goods:



	
	On prices of goods:



	Country B has a huge population with many people who need jobs. Businesses that make goods pay very low wages. They can do this because there are plenty of people who need jobs.
	On U.S. jobs:



	
	On the quality of goods:



	
	On prices of goods:



	Country C has developed a battery-powered car that can go 1,000 miles before it needs to be recharged. It meets U.S. safety standards and is fairly inexpensive to produce.
	On U.S. jobs:



	
	On the quality of goods:



	
	On prices of goods:




Effects of Global Competition – Sample Answers
	
	Possible Effects on the United States

	Country A has no government agency that inspects products. In order to produce goods cheaply, businesses in Country A often use cheap materials to produce goods. They sell many of their goods to the U.S.
	On U.S. jobs:

People who make the same kinds of goods in the U.S. may lose their jobs because the goods of Country A will probably be cheaper.


	
	On the quality of goods:

The goods from Country A may not be made well because cheap materials are used and no one inspects the goods.

	
	On prices of goods:

The prices of goods from Country A may be lower than the same goods made in the U.S.

	Country B has a huge population with many people who need jobs. Businesses that make goods pay very low wages. They can do this because there are plenty of people who need jobs.
	On U.S. jobs:

People who make the same kinds of goods in the U.S. may lose their jobs because the goods of Country B will probably be cheaper.

	
	On the quality of goods:

There may be little effect on the quality of goods.

	
	On prices of goods:

The prices of goods from Country B will probably be lower than the same goods made in the U.S. because workers are paid more in the U.S.



	Country C has developed a battery-powered car that can go 1,000 miles before it needs to be recharged. It meets U.S. safety standards and is fairly inexpensive to produce.
	On U.S. jobs:

People who work in U.S. car factories may lose their jobs because people may buy cars made in Country C instead of those made in the U.S.  There may be an increase of U.S. jobs in companies that are trying to create their own battery-powered car like that of Country C.


	
	On the quality of goods:

Other companies may rush to produce similar cars and take short-cuts regarding quality.

	
	On prices of goods:

The price of American cars may go down because there will be less demand for American cars. The price of these cars from Country C may go up because there will a high demand for them.
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